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PAID-UP 37-001663-00 

OIL & GAS LEASE Lease No. 



This Leasc rr.adc ihis 4th dav -J April. 2511 b\ anc between Warren E. HaJI and Lindk A, Ha U. his wife, of 212 HodflSOH Road 
Darlington, PA 18115, herelnaflFr "Lassor" and CHESAPEAKE APP ALACHI A. L.L.C.. an Oklahuma llmlied liabili;y compsiny. 6100 X. 
Western A venus. Oklahoma Ciiy, OK 73118, hereir.afier "Lfssw ", 

WITNESSETH thaT for a m I in consideraiion oT ihe promisos. and oi the mumal covenams and agreerr.er.i5 heremaficr set fonb. ihe Lessur and 
Lossco agr?p as follows: 

LEASING CLAUSE . Lcssor hereby Inascs. cxclusivcly 1d Lesscc all the oil and gas (bdudfna. bu: not Jimitcd to coal seam sjflj, ^caibf d mctr.snc 
gas, coalbsd ^p.s, rr.sthanri t^ss t(ob gas. occljdcd me:h£ne ; nalura] gas and ai". associated natural gas and olher hytlTCcarbons and nor.-hydrocarber.s lOnTair.ec 
in, cssociated wLlh errittirig from or prQdt^?d/origlnar;ng wlthin eny -ormation, gob arca. mlnori-oLit ares-, coal seam, and all conimuricatin^ zor.esj, and 

iteir liculd or gasraus GansilTiicnts» wficlhcr hydrocarbcn dt nun-hy^rutarburi, underlvlr.g ihe lsr.d hertin Icaaed. to|dhtr wilh mh mh$m righis as ir.ay 

bc necessary or canverient fur Less&s. ai i:s eleeltor;. fo cxplcrc for, develcp. produce, msasure. and rnarkel produelion f: d m the -easehold and ironi 
adjaining lards uslng mcthods and <echniqucs whicb are nol re$lricted to turrtni lechnology. Ir.cludlng the Mghi to rondud geophy.'iical and rther 
explcratory lesla to drili. maintain. operats :c;asa :o operate, phig, atandon and remove w&lls, ls n*c cr instali roads, ebctrfc suwer and ijiephorc fadli:ies. 
and lo cunslmcl pipelines wilh apputtcr.ant facilities. includlng iata acqui$hiort. conipression and tollceilan fatllHtes fot use in ihe- produelion and 
'.ramponaMon of producis fr^rr. :hc leasehoid or from npLghbor:n= Isnds asross the Leasehold to isse oil, gas, and ^n-domestk weier Miurces, froc of cost. 
;o siore gas of anv kind undcrgrojnd. re^ardless of :he suurce IheTeo". .ncli.d.ng :he injecting of gas :licrcir. and rcniovmg the sane thersfrom: :c protect 
stLired ^ea; jperaie. main:ain, repa:r and reniove rr;a:erial and eqjl']men:. 

DESCRIPTION . S*e ExhlbL1 B for landK descrloeri in SOL'TH BEAVER Township, E E AVER Cuuncy, PENN'SYLVANIA 



See attached Exhibit 'A' which is unrecorded and Exhibit B' ateached hereto and made a part hereof. 



znti cescribed for tho purposes or m hii agrocrr.sr.c as contairiin^ a :oial oi 2.5200 Leasehoid aeres, wherhc: aejua^y moro or less. and Inclndlng 
comigucas ^ands ov.ned bv Lessar. This Lcasc also covers and includcs. in addiiiun to that abave destribed, all land. if any. conti^jous cr udjatenl (o «" 
adjo-.ii:ng the lanc atovc destr:bed and 'a) owned or clainied by Lessor, by lin;taticn. preseriptien. pessession, reversion o: uf.re^crded i^siromei: or (bj a? 
;u whith Lessor has a prer^nie rl^ht oi acquisicion. Icssoj a^jrcos \3 execLte ar.y S'.ipplerr.enla! insirunen: requesiEd by Los3cc- for a norr tomplet» r;r 
accurate d^scripilan cT sald land, 

LEASE TERM . This Lcasc^ shall remain in lorce fora prtmarv rerm r,f FIVE [51 vsa:^ froni 12:00 A M April 04, 2011 Ipfrcctivcdalc) to 11:59 
P M. April P3 H 2016 (lasi d?y of prtmarv :erm) and shall ^ontiir^D bcyoiid ths priir.arv term £s lo the entirety uf :he Leasehold if £nv uf ihe fclowirik :S 
&aii5fied; 'j) operations aio cond'jc:cd on the Lcasebo]c or lar.ds pooled.''jr.i;ized thersw;tb in se^r^h ?r oil, ^s, or ihei: consiit'^nis, o: ([1] a wcll doemed by 
Lr'ssee lu be ca^able 3f produc r .".on \s locatcd on the L^assnald or lancs pcxiled y unltized '.berewith. ur oil j: ^ai, jr thelr tonsli-iicms, e re produ^cd frsnl 
Ihe Leasshald or lands poo^d/uniliied therewith or (iv) if :he Leasfhold or [amk poolc*d/unlii7cd th<wu.tih ls uswi ror ihe underground storage orgas, or for 
Ihe prciscnon or's:ored gas. o: |v) if proseribec payrr.er.rs are made, or (vl) :f Lessee's 3perall.0r.sarc delavod pos:p3n?cor mierrup-td as a :»dt of sny coal, 
sione dt oifier mining or Titn-ng rclaicd operatien u ndcr an> e^stlng e nti gffit : ]ve hias$ e perrmi Qr authaii^tien Efjvsnng s'JEh ya?^;;en^ q^ ihe ".sssfr-d 
premises oroo olher landa al'fecllng the leased premi ws. such delay will aatoriu:kally etferid the primary or s*condary lerm of this oil and gas lease w-thont 
addiibnal ^ompensatier. o: psrf'ormancc by Lps3cc :o: a pcrlod of tlme equal to ar.y such delay pos^perament or ir.te-upiiori. 

If ihere ls any dlepuic roncnrnirg ibf! f!x1:ri5ian af this Lcase bc?vond tne a:irnary y term by readun uf ar.y of the akernauve rne^hanisms spccjfisd 
hereir.. the payirent 1d tho Lessor :f 'he prestribed pfiyrr.cri!s proviriod '?,d\o\\ shall bc conciusive cvLdcncc 'liat the Lcasc has bcen -;x:ended beyand the 
primary isrm. 

EXTE\5lOX OF PRIMARY TERM . Lossoo has ;ho optLor. to cxtcnd the ptlmery :crm of th:s Lcasc for cr.c addit.oiiai t::m af FI\"'Z (5) years 
frorr. ihe expuarbn of the primary icrrr. of :hks Lpa^e: «aLd cwcnslsn :o bc urider tha same lemis and condltlor^ a^ eont?.ir.ed In th:^ Lea<e. Lpsspe rray 
e^erciii^ Ihi? option extcnd this Lcase if an or berare :he exp:ratian rip.lf of tha primarv term of this Lease. Leisee e:bv"s □: renders to the _ei&or Or lu ihe 
Lessor's credlt an amour.i cqtia^ [o the Initial conslderatisn $*,vn for the esecutlon hsiecf Essicl^e cf this optlun is y t sol e dlscretLor and rnay b? 

Invoksd bv Lessee vvhcre no other al:cma::vc cf ;bc Lcasc Term ekuse cjrands this Lc-ase bevund the "rima.iv ^rm. 

\C AUTOMATIC TERM I V ATI O N' OR FORF-ITTRE 

(A) CON'STRL'CTION OF LEASE: The l?.ngna^« of this Lease. 'Includtng, :ut not llrrited io. the Lease Term an:^ Ester.slon cf Te:n clauses) 
shtli never be read a* lar.({i:a^ ^ >pet:al limitat.on, ThLs Lease shall be construed a^ahist ;erniir.atian. fGtfeit'Ji'E, car.ccLaliarL qi cspiration ciid ir. favor of 
giving cffcct to tho contlnuation of this Lcasc where :ht? rLrcimstar.ccs D.\is: :o malntain th.is Lcasc ln effea under any of ihe alternarive nethan:sns set fon h 
above In conner:l:o^ Therew.ih (l) a shall be deemed be capable nf preduetion H has n e c?.paci:y to prodnce a pfo:' 1 over operating tos-T^ , wilhO'-it 
re^ard to any cap.tal ^oila t o f till or eq'.up the wcll, or to delive: rlie oil c:" gas la market. ar.d lis) :he Lessee shall be deemed to be conduaing uperauons in 

ssafch af &L of gus sr fsNf fjereiifuepJs thKe Lsss» U sngaise ln geephyilsal gr.p siher espleraiery work irtclud":^ bn not Mtcd =s 3!!Mtbs :s dr.ll 

mitial w e L, to drl".! a new vvclt. or tc- rev.ork, stimulatc dcepen. sidcirack. frac, plug bflek ir. Ihe sane :>r differeni forrr.arlot or repair a v.- 1 oli o j cqj:pniom on 
ihe Leasehold cr any lands pC3led-'unitized Ihercwiih (sucli aeti vii Los sha!! intkide, bui no: be limjt?;! io, psrformins any prclimineii- a f preparatory \s ark 
necessary f c- r drilllng. condLrilng ir-prnal ipchnit al analysis 'o millatc and/or furlher wvelop a \v*'_l, cbiohhg perrilits and apprcvals associa:cd thsreuilh 
and niEy inciude reasona'ils gap^ :r. acMvii:^s pruvided that there h c ccniinnurr. 0" setivines showjng a good f a f t h cffort lo d?v-o'.op 3 well or '.hal the 
cosmtion or iritcrTup'ioti of ac?ivittcs \v$$ bvymt if.? ^ontrc-1 of Lessoo. beluding incerrjpl ions- caused by the acts of t h i r d pa::-:« over whom LK^^ee has no 
control o; rc^ulalory dclays asiotialcd wilh any approval process recuired for ccndoctLn^ such arrivitiesj. 

(B) LIM1TATIOM OF FORjEITURE Th La Loasc shall ncva bc subjod to a t i-il i-tlicn ar pracceding 10 enfofce a rlalm of tcrrrdr.atlor.. 
cancellation. explration c: forfeiiun? due ro any aetior» or inaciion by ihe Lc«*e. incIudinR. but not limiied to making any proscrlbcd paynems authortzed 
.uicer ihe terms jf ihis Ltase. onlcss tht? Lcsscc has reerived wrlttsn netleo of Lcssor's demar.r and t:i ereafte: i'alls or rcfuses lo satisfy or provide- 
iu$tlficaiion responding to Lessor 's demand wiih:n 60 days frsm the recelpt cf su:h nctlce. If Lcsitc :miciv rrsponds 10 Losior's drnand. bu' .n good faiih 
disagrees with Lesscr's positlan and seii fon h tha reasors thoreforo, s,:cti a responss shaL bc dccnwd tc sailsfy (his proviaion. this Lease shall conllmie infull 
for c e and effett and no further damages !cr otlw-r u:ain:s fc: rcItcO wjll srcrue Ln Lessor s favor durlng lho perdenn* of rhc dispu;e other ±an clains for 
payments rhat nay be due -sridr: lho rerms of th:? Lessr-. 

PAVMENT5 TO LESSOR. In additlon to ih? bonus paid by Lesse* for (hc c^ecution hereof. Lcibce cownants to pay Lcsssr. propo-iionaie 10 
Lgs=ot'^ percenta^e of ownership. as fo.lows.: 

(A) DELAY RENTAL: To pay Lessor as Dslay Rental, tfter ihe first year, ai ihe ral« of five dcllars .Sj.OCI p w ikH aere per ycar payablf in 
advance. Th? partjes hereto agr« chat thjs ls a Pai^-Up l$m wilh no fortiitr Delay RenUl and ; or Dtlay In MarkEting pa^ments due to Lessor 
dur Ing the primary term hereof. 

{B) ROYALTY: Tn pay Los* o r Rovstity, kss all tax«. as$r-ftnien(&. and adjHSimen*s on produelion ir^m iho Lccsohcld, as folbvvi: 

1 CIL: To tleliver to the rrrslii Lessor. froo of cost. a Royaliy of One-Ei^hth (1/3) part of all uil and anv consilUienis ihercof 
prc<iuc«! and markcied front Lhe Leaschold. 

2 GAS: To pay Lassor an amoiint eqt«l to One-Eighth {l/8j of r.he revennc rcalizod by Lessee fer aL gas and :he const::ucnt$ th^rfof 
prcdLC«l and markeisd Ironi th: Leasehold. Isss ihe cost to transpor:, iroei and process the gas and ar.y losses ir. votumes to poin: of meay.irpmenT :hat 
deicrmincs the revenue rcalizcrl by Lcssea. Lcsscc nay \vt:hhold Royaliy payment uniil suchilmeas ttie total wKhheld excctds fifiy dvllars 001 





MASC?\ S|XCN ES'ERG^ L. C.' UPS 



3386797 

- =ages 

04/21/2011 03:12 06 PM 

Ses'/e- Courty 

LEAS J2050 



3. MINIV5UM ROYALTY: Ir lis pari tes' in-.eni ;hat ihts lease confcrm lo Pcnnsylvaria srairtp 58 P. S §33 and guarair.cc a gas 
rGVcity cf a: least i 'St K -f a.11 producLion ramoved or rcco^ered frcm lhc propcrty. I E' il is evcr deterndncd tliat this lcasc doe-s nut su conform ih m ihis lease 
5hall net bt> Invalid and i( shall be ci^sm^ri arsnded frorr: ihe dan; u: eKecutlcr. '.o conforrr. lo Lhe rociuirorrcnis of the staiLr.c, 

(C) DELAY [N MARKETING In :'is evem ihgr Lessee drills a well or. r'ne Leaseholu or landa puded/unir.^ed :herewiih :ha; Lcssca deerr.s tu 
^C caparjU of prorlL'cflcr., biif cloes f /J t ffia;.-ie: pforjircibl? gaii, fi'l , u: : n=if cunsliiiienls : hereffcni ahd lhci : c Is f.o otncr basis for ExE5nding ! h.i'b 

shall pay after ihs primary term anc un;.l SLch lime as markcting is cstablishcd (or Lcsscc sjrrcnders ihe Lease) a Delay in MarKetlng payrrcn: aq'jal In 
amour.t anti frsjjency to the annuai Delay Rental payment. tnd thia Lcasc shall rcmair. in J\ill forte and effetl lu lhe sari? ewent £b paymcnl of Ravalty. 

(D) SKUT-IN: In <he cvcnl thal produciion of oil. w Ihcir ewisUuicrtls is intetrupied and not nwkewd for a pcriod of uvelve monihs. and 
ihere r. o prodLicing well on - .nc Lcascho'.c or lancs poolcd jr.lttzcd thGrovvitr., Lcsscc shall thcreafter, as RoyalEy for "or.sirjck-e produciion. pay a Shi.t-in 
Royaliy <?qjal in amouni and frcqL.cncy lo Ihe anr.ual Delav Rental payrr.ent n t L 1 SLth time As Erodu^ion .S rS'Ssiablinhfid [or lcsscc surrenccrs th& Leasc) 
and th:s Leasc- shall remain .n :jI! force ar.d sffect. Durinp Shui-m, Lessee shall hava the right :o :?\vork si i rr. Lila re., or deepe:i any v.eli on the Le25chald or 
tc driil a new v^il on lhe Leasehold in an otrort to rc-e,«a':lish product:on. whothcr f:cd an original producir.g formaiior or from a dlfftrow formailor. In 
the evpnt ihat the pr"ducilon from the only p:oduclng w?..', on the Lep-sehcld :a in^cmj^tcd a period of .css than iwclvc momhs, ihis Lease shaJ r c main ;n 
"uli foree and effcci WLlhoiu paymenr of Savahy or Shnt-in Scyalty 

(E) DAMAGES Lcsseo will removo jnnccoMary equipnwnt and rraterials and retlai-n all dismrlwd lands ai ihc compktlon of activliins, and 
Lessee agrses :o repair a™y da-naged lnprovcrr.cr.ii tz the land and pay for lhe Loss o: ^r^ving cropy u: marki'.ablw ::n".btr. 

(F) MArA'ER GF PA\?vlENT Lcsscc shal! ^iakt? tendEr all payniems d'je hereurdEr by thetk, payablc lo Lcssar, a! Lessar's las: i^novvn 
address and Lesiee may wnhbold any paj-mom pending nci ificat Lor. by Lcsscr ci a clianac :n address. Payiner.t may be isr.derei! by maiil or sr.y comparab!e 
ni^hud (e. g.. Fedsra: Expreis' , a^d payment is deprr.ei ccnplpic upen ma:])ng or dlspatch, Whcrc :no due date for sny paymert sp^ifi-^d harem fails an a 
holiday SalLrday or Sundsy. payrrteni t-L'nder&d ^maik:;! Or dispalehed) O r. :hc I".CKl biiiillCSS cay is timclv, 

(Gj CHANGE IN LAND 0WNER5H1P Ltsaca shall rol bt bour.d by asiy changc in the owncrship of the Leasehuld uniil furnished yvidi sneh 
docimcn:a:ion es Lcssec may r^asonEbiv require. Pentlhg ihe recelpi Df ciocumcmaiioni Lcsscc may clcc: clincr to conihue to mate or vyiihhakl paymfnii es 
if such a change had nel cecurred 

(Hi TITLE: Tf Les5ee reralvea evldericc Ehat Lcssor daes not havc ti:lc to all or any part of the rifjiits htreJr. ^ased. Lessse niav himcdialsly 
vvitlihold paymtr.ts ihat wouldbc orticrwbc d«c dnd payabte bcrtmlder tc Ussor umil ihe sdverse : laini is Fully reselved. 

|T) L1ENS: Lcssw may al lis option pay and dLschargc ar.y pa?; du? ta^ss, rncrigagcs ji.idgn:cr.ts H or oihcr licns and encumbrances on or e^ainst 
any land sr inte:ast incljded in the Lezschoid: ^.nd lessee shall be entitiied to rpcGvcr fyoni thf- [kbtDr. wilh lugal iir.orcsi and COStS. by deduetiari from any 
future paymems tc Les^or or by any other lawful means. In the even( the leascd lands ar<* encumbered by a mongagf. ihon prfor to the payraem cf f.ny 
rcyahles diift herennder, Lessor flgroes (o obiain a sjbordtna::on of rriDrl^ERc. at Lossor's r\penss. in a foim a^fpiablE io Lt;sht;f h . 

t') CHARACTERIZATION OF PAYMHNTS: Payment: set fc: - !i licrein arc covcnants. not sp?c:£l lirr.itali^ns, regardless cf ihe marmer h wh.Jcb 
Lhesc pa.vmonts may be invoked Any faihire on ih? pari o'" ihe Usiee 16 iirie y cr 6!iWWi5o propcrlv ?findcf pavnl^iiE rafi nWcf TMlllt ir ari alilcrfi^'K 
terminatien. cx^ira:ion. cance^atiGn. g: rur!"eil.;rf uf this Ltase, Leisur retugu:/ts and ack;iQwkdges thal oil and ^as Lcess paynicr.is ir the fgrm tf rcnial, 
bonus and royalty. cp.n vary depending ar. nul::p!.c Facsors and that this Le^se is the predutt o." ^uod faith t?goiiaiions. Lessor bereby a^rees tr:ac The 
pavnion - torms, set fo:l!i harein. and any bonjs payment* pald tc- Lcssc: con=:itntc fuJI cor.sld?rat:on For the Leasehold Lessor rur.her agrep^ that such 
paynien- terms ar.^ bonus payments arc J";nal and (hai Lessor net seek lo arr.er.d or nodlfy the leas: payrr.cn:i, cr soek addic:ona! consideralion based 
j;:on anv differing lernis whkh Lessee has or wlI ^ogciiaic wilh any o:hcr Icsscr/cil end gas owrcr. 

(K) PAW1ENT RED'JCTIONS; If Lessor swns £ ksser intcrcM in ihe oil or gas than lhe enlire ur,di\ ided fee simple esiate, ihen lho rcntals 
(cx::pi for Dday Rental payrr.ertit as sei fon h above). rovalilcs ard shui-ln royfiltlos r.crcjr.dcr shaJ bc paid t c L?=3or only In cho preponion whleh L^sfor = 
tntorcsr boars tu the v.hoie an:: undivided fee. 

"JNITTZATION A\D POCLIKG . Lessor gj'anrs Les^e^ rhe rlgh: ia 020]. unJt i/e. or combine ak ct pans of the- Lcsschold with sehe: land^ f 
whether conii^iLons qi nol torligL^jt, Isassd or unlcascd. wbcthc: ownct by Lc*scc w by uthers. ai a tirrte befote or afler drillinji (-3 treaie c,r.]lbe or 
productLcr. units cUher by contraci right ar pursnam 10 Svvc-rr.mental auihor:?Eilsn. Pcallr.g cr uniclz'ng In onc or marp LnsiarjCcs shall not «hausi Lessee s 
poolLng and Ulit:zJng righis h?:eur,(isr n snd L^S^fp granLed :hc Tigbt tc change :hc «zc. shape, and conditions cf eperation cr ^aymont of any unil created. 
Lessor agries \o szcszl and reesive ou 1 . or lhe produelion or tho icvonuo rcalizcd fronn the prccucticn of si.ch unit. such proportjonal sliate z? the Royalty 
frcm each unil well 25 "be ri;nnbcr of Lsaseroid a r: es h;:lud«d '.n thF ;inl: bears ! o ihfi latai nr.mbcr a^i cs li ihe ur.1L Glhc-rvvlsc. as to ar.y ^a;t of ihe nr.3 L. 
drllling. operaiions tn preparaiion for crilling, produelion. cr shu>Ln produci^n fron*. :he unit. rj: paymcr.t Royaliy, Sliui-in Royalty, Delay :n Marktiir.g 
□aymeni o: Del a v Rental a:iributable rc any pan of the unii finck:d:ng non-Lsaschulc larc.0 shall havw ihe samu trffect jpon lho lermi of this Lease a« if a 
well were located on, or Lhe subjeci sctiviiy attriaulable 10, i.nc Lcasoho.d Ir. the cvx-r.t af csnflic: or inco^sistencv bclv.'ccr. thu L-caschold Beres ascnbed to 
the Lease and lhe lo*.al propertv iax a$se$$rr^m calcnlailoft of the lands cover«l by th*' L*ase. L«$e* may r .11 «c. option. rely on the laiter as being 

dcTcrminEtivT! for lhe pLirpuif-s of !hi^ paragr£ph. 

FACJLIT1ES . Lessee. ^hall noi drill e well whhln 203 I'aai of any sirufture locakd or. :h? Lpa^ehok; wiihotu L??bu:i wTkten conseat, Lessor fhf.ll 
:io: erecl any buJdir.g or s:r.i;turs or ple.nl: any irees within 100 feet of a weU ot "ilhin 25 f?c: af a pipcLnc ;vithcut Lcsscts v.tlttcn consent. Lessor shall 
nol irr.provc. modify. dcgradD 01 rostri:t roads and facilitic-s buih by L?=sec ^'ithouc L^scc'= written conscnl 

COWERSION'TG STORAGE . Lessee is hereby panTed tris npbr td cnnwrl the Lcaseho^d or lands pGcbdArmtiJc-d :herewh!n 10 gas sio _ a^r:. Ai 
ihe timc of conuoisiort, Lcssce sliall pay Lcssor s proponionaie pjn f vr ihv ^imaied moveraile rcmeinir.g in the wcll dril]cd pursuanl this Lcasc 
'.King me.ihods of cakulatin^ gas reserves as ars ^cnorally arew^d b y i'* e natural gas indusiry and, and iri ihe e^t?ni ihat all v.'dk on The Lcascbold aii'cr 
lends pooicd'ur.jtizcd :hcrcwith havc pcrrr.ancnliy ccascd produetisr, Lessor ^riali bs= paid a Ccnversion to S:o:age pavn'.cnt in an arrou;it cqja! tc Delay 
Rsn-al fo: as Long thereafrer as the Le?.sehold or lands poo.cd/un.tlzcd :hcre'A L"h :s/arc used for gas secas? or for protoction of gas sterage; sncli Con^uision 
:u Sturage paymen: shtll first became due up^n the ncxt ensuinc 2°lay Rental anniveriary dau-. Tho uso cf tnv pa H ' o f The Leasehold Or lands. poolsd o: 
.initizcc therowitli fo: the undergnund siorage of gas, ;r t« ihe protetlion of ttorcd gas will cxtcnd Ihis Ltrase heyond the primary lemi ai to all righls 
granted by this Lcasc. mcludinp bu: not Limited to prod'jc^on rlghu, regfardlesi of wheiher tro prc-ducilcn and starag-e riglus jre uwusd ^ogelher or scparatelv. 

DI5POSAL AND INJECTION WELLS . L^ss^r hf rtby grenti to „csscc ihe righl lo drill wells and o: rc-emer raisting wells incljding nei fs;ary 
locadon roadway and pipcltno casensn-.s and ri^his of way. on any pan of the Leas?h"]c or lands poolcd or uniii/ed therewLih for ihe disposal and/or 
injection inio any subsurface strata, other tdan a potable weIc: strata, o f air. gas. br.ne. :Dmplc:ion and procltitilon fkktV \va?t^ water and ary hydrocarbon 
r?laTeri sjbstances from anv seurce. including, b'.jr net lini:tf:d il: w«\h on the Leasehgld cr jgr.rs poo]ed. or unkjzcd cbcrcwl-h 5r l'T5n p"?^flisS sn^l Lsndi 
c jtslde tre Lessehold or lands peobd or unlii/sd ihereniih ar.d to conduc: all opsrar.ons ai may bc [cqu:red, for so tong as recessary and rcqn:red bv Lei5se 
f 3 r purposts as Ijcrcm proyid^d, If. si ihe e;xpira:ion of the primary terni, Le^ea U dlsposlng and/or .njrctiri^ intv any subsv.iface blrata iindcrlyin^ the 
Le^s^hold or lands' pcc-lod or nnitizcti therev-tih 2: conduct:ng ^peratlons for such disposal and'or inje'-iort h n:, this ,ease :s noi being ma:nt?,ir.cc bv ar.y 
□the: proviaion tonlained herEln and ro othcrpay-risnis aro hrlng nad« 10 Lessar as pTe$crib€c: h?:eiJidci. Lcssce shall pay iu Lessor ths suni ofone thenutand 
dollars [SI 000.00) per year. pToponionaicly red^ced 10 Los w' s owrcrship ir, the Less-ehuld and sL.r:"acp as r. hv*Ti :o the E'idl and unciivided ciia:e, 
bojzlnnlng on ihe ni>xi annlversary date of ih:$ Lea?9 and said paynieni ar.d term of this Loa-ie. biscfer as to tsrrr.5 &nd provkMons contained hercin 
applitEblu tu disposal and lnjecuor. wclls, shall con:inuo annuaily ihEtcafter for so long as necessary and roquircd by Lesse* for piirpos« as herrlr. 
providod and until all disposal ar.d/or injctlian wclls lotatcd on the l^asehold or on lands pooled or ur.ilizsci ttierev/ith arc pljgged and abandrjr.nd. 

Le^or agref 5 :hat lfri;qiilred by Lcssee. resuIaior>' agt*n;y or gsverniJiental au-.horl:y r.avmgjurlsd'.ctlon. Lessor shall cnlcr a ssparale Dispasal and 

I-jruian Agr?err.en. with Lesst-c for the pursoses as heroin "rovlcled 

TITLE AND INTER55T5, Ltssor h-:r?bv waTrans gcncrally and agree^ ro defend title ta Ehr Lsas?hold end co^enanrs that Lcssoo shall hzw 
quiet enjovnicnl hcrei.nder and shall havc bcnefil of tht; dotiTinr ol aller acquired title, Should any person having lilit to the Lcaschold fail ro gnccimc ihh 
Lcasc, :hc Lea^e shall neverthclcss be blndlng uponalf persons who JoeMccuie a as L^sor 

LEASE DEVELCPMEMT . Thtrc no m'.plifrd ccvcnanr to ciri.] , prevont dra nage, futh^r develep or markel prod'.iction wjih.n lhe primarv term 
ot any etfenslor. of t«rm of ihis Lcase, TherF shalE be mk Lea$ehold forfeilurc. icrmiiuMion ejcpiraiion or caneellation for lailure \u coir.pl v with. iaid biplicd 
covenaTS. Provislons bsr^in includln^. but nol limited toire preseribed paynerrS: constitute fdl compensa;ion fo: :hc privilegei htrein granted. 

CDVBNAMT5. Tr.is Lea^e and its wy=wd or imphcd covenanta jhaL H3! b? s^ea ta termi^iien fo[feitur? sf r;gh;§: st doegcs rJii? 10 
failurc: 10 eon^ply wi(h, obligalioiw if cumpliance is elleaivrly prevenied bv fe-deral. siale, or local law. rcmila(ion. or dtcrcc, or the acis God and/or ihird 
par;ies qvi}.t whom L^Esee has no cor.trol. 

RIGHT OF Fl*RST REFL'SAL. If ai any limc iviihin ihe> primary term of ihis Lease z-\ anv contiruacori or cMcr^:on iherrof, Lessor rcceivw any 
bora f Ide offer. accep:cblc :oLcisor, 10 ^rani an ?.dditrona: l&ass? { Top Lcasc") coverhg all c: pan of ihe Leasehuld, Lt:sst^ shall have the coni.:nu:nji op r :on 
by mceting anv such offer 10 »cq-.iirc a Tap Lsase on ec|tivaleiH Icrnis ai>d tonditions. Any offer nuisl be In wrirlng and msis\ sel forih :ho propesod Lessce i 
name. benus consideratiesn and rcyalty conslderatlonto be paki for such Tcp Lease and includk; a topyof the leasc form td utill/cd rcflut^ngall pcriiiiciri 
and relevani lerrr.s and condLions of ifxr Top Loase Lcss^ shall havo Hftccn {15) days afie/ recoipi from Lessor of a ;omplete cepy 0: any suchoffcr 10 
a<lvise 



